G G Engineering Limited
Consolidated Balance Sheet as at March 31, 2022

{Amountin )

Sr. Particulars Note As at As at
No. No. 31st March, 2022 31st March, 2021
ASSETS
(1) |Non-Current Assets
(a) Property, Plant and Equipment 3 5,03,13,257 17,76,78,666
(b) Goodwill 2,32,14,722 2,32,14,722
¢) Financial Assets
(i) Investments 4 36,21,880 36,21,880
(ii) Loans 5 20,32,750 18,86,792
(i) Other Financial Asset 6 17,53,257 21,49,319
(d) Deferred Tax Assets (Net) 16 12,27,530 -
{e) Other Non-current Assets 7 2,05,94,556 | 2,60,41,341
(2)|Current Assets
(a) Inventories 8 1,82,35,239 4,24,38,350
(b) Financial Assets
(i) Trade Receivables 9 13,83,47,526 6,05,78,248
(ii) Cash and Cash Equivalents 10 21,11,873 23,37,247
(iii) Loans 11 1,40,04,563 34,86,062
(c) Other Current Assets 12 2,39,44,201 2,40,44,415
TOTAL ASSETS 29,94,01,354 36,74,77,043
EQUITY AND LIABILITIES
EQUITY
(a) Share Capital 13 10,31,00,450 10,31,00,450
(b) Other Equity 14 5,35,41,540 3,83,73,097
(c) Non Controlling Interest 14 2,37,17,532 2,06,01,991
LIABILITIES
(1) [Non-current Liabilities
(a) Financial Liabilities
(i) Borrowings "~ 15 69,76,345
(b) Deferred Tax Liabilities (Net) 16 18,36,274
(2} |Current Liabilities
(a) Financial Liabilities
(i) Borrowings 15 8,88,18,487 9,87,96,749
(ii) Trade Payables 17
(A) Total Outstanding Dues of Micro and Small
Enterprises - -
(B) Total Outstanding Dues of Creditors other
than Micro and Small Enterprises 1,07,25,987 7,78,41,333
(b)Short term Provisions 18 11,39,256 -
(c) Other current liabilities 19 1,83,58,102 1,99,50,803
TOTAL EQUITY AND LIABILITIES 29,94,01,354 36,74,77,043
Summary of significant accounting policies 2

The accompanying notes from 1 to 33 are an integral part of these consolidated IND AS Financial Statements
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G G Engineering Limited
Consolidated Statement of Profit and Loss for the year ended March 31st, 2022

{(Amount in X)

Summary of significant accounting policies

Sr. Particulars Note Asat As at
No. No. | 31st March, 2022 31stMarch, 2021
I JRevenue from Operations 20 22,55,33,462 37,41,70,495
IT {Other Income 21 41,98,330 9,64,186
11 Total Income (I+I1) 22,97,31,792 37,51,34,680
IV |Expenses
Cost of materials consumed 22 3,93,23,994 13,04,28,362
Purchases of Stock -in-Trade 15,06,26,318 20,06,73,425
Changes in inventories of Finished Goods, Stock-in-trade and Work-in-
progress 23 2,78,267 -1,40,31,850
Employee benefit expenses 24 34,03,197 1,25,56,019
Finance costs 25 36,47,853 78,53,979
Depreciation and amortization expenses 26 1,14,16,654 1,19,67,965
Other Expenses 27 1,68,13,100 3,35,94,538
Total Expenses (IV) 22,55,09,383 38,30,42,438
V |Profit/(Loss) before exceptional items and tax (I-1V) 42,22,409 -79,07,758
VI |Exceptional Items - -
VII |Profit/(Loss) before tax (V-VI) 42,22,409 -79,07,758
VIII |Tax Expense:
(1) Current Tax 11,39,256 2,34,381
(2) Deferred Tax -30,63,803 60,122
(Short)/Excess Provison of Tax -17,61,546
IX |Profit/(Loss) for the period from continuing operations (VII-VIII}) 43,85,410 -82,02,260
X [Profit/(Loss) from discontinued operations 28 -3,70,152
XI ]Tax expense of discontinued operations
X1l |Profit/(Loss) from Discontinued Operations (after tax) (X-XI) -3,70,152 -
XII |Profit/(Loss) for the period (IX+XII) 40,15,258 -82,02,260
Other Comprehensive Income
A (i) Items that will not be reclassified to profit or loss
(ii) Income tax relating to items that will not be reclassified to
profit or loss
B (i) Items that will be reclassified to profit or loss 1,68,726 2,51,727
(ii) Income tax relating to items that will be reclassified to profit
or loss -43,869 -65,449
Total Comprehensive Income for the period (XIH+XIV) 41,40,115 -80,15,982
Net profit / (loss) is attributable to:
Owners 8,99,717 -33,96,326
: Non-controlling interests 31,15,541 -48,05,907
IV 1Earnings per Equity Share 30
(1) Basic 0.09 -0.16
(2) Diluted 0.09 -0.16
2

The accompanying notes from 1 to 31 are an integral part of these consolidated IND AS Financial Statements.
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G G Engineering Limited

Consolidated Statement of Cash Flow Statement for the year ended March 31st, 2022

(Amount in %)

Particulars

A. Cash Flow from Operating Activities:
Net profit before Tax

Adjustments to reconcile profit before tax to net cash flows:
Depreciation and Amortisation

Interest income

Profit/{L.oss) on sale of Assets

Interest expense

Sundry Balances W/off

Operating Profit before Working Capital Changes

Adjustments for movement in Working Capital:
(Increase}/Decrease in Trade receivable & Other Current Assets

(Increase)/Decrease in Trade receivable
(Increase}/Decrease in Current Loans
(Increase)/Decrease in Other Financial Asset
(Increase)/Decrease in Other Current Assets
(Increase) / Decrease in Inventories
Increase/(Decrease) in Trade Payables and other current liabilities
Increase /(Decrease) in Trade Payables
Increase/ (Decrease) in Other Current Liabilities
Cash Generated from Operations

Direct Taxes paid (net of refund)

Net Cash from Operating Activities

B. Cash Flow from Investing Activities:
Purchase of Fixed Assets

Sale of Fixed Assets

Interest Income

Net Cash used in Investing Activities

C. Cash Flow from Financing Activities:
Repayment of Long term borrowings
Increase in Loans & Advances

Interest Paid

Repayment of Short term borrowings
Proceeds from Short term borrowings
Proceeds from Share Warrant

Net Cash used in Financing Activities

Net Increase/(Decrease) in Cash and Cash equivalents
Cash and Cash equivalents - Opening Balance

Cash and Cash equivalents - Closing Balance
Components of Cash and Cash Equivalents

Bank balance in current account

Cheque Issue but not credited

Cash on hand

Total

As at As at
31st March, 2022 31st March, 2021
38,52,257 -7907758
1,14,16,654 11967965
10,37,150 -80324
344,629 -
73,72,525 7853979
8,48,570
2,48,71,785 1,18,33,863
-7,77,69,278 -2,07,04,350
-1,05,18,501 59,53,096
3,96,062 -
1,00,214 -1,65,822
2,42,03,111 -68,70,123
- 2,03,79,471
-15,92,701 -78,11,264
-4,03,09,308 26,14,870
2,65,901 1,38,174
(A) -4,00,43,407 27,53,045
-14,69,100 (2,18,89,562)
11,98,21,645 -
-10,46,075 80,324
(B) 11,73,06,470 (2,18,09,238)
-69,76,345 -15,97,023
-1,45,958
-73,72,525 (78,53,979)
-99,78,263
- 2,75,08,028
v 1,41,00,000 -
(C) -1,03,73,091 1,80,57,027
6,68,89,971 (9,99,167)
23,37,247 33,36,414
21,11,873 23,37,247
9,25,483 4,11,120
30,000 -
11,56,390 19,26,127
21,11,873 23,37,247

Note 1 : The consolidated cash flow statement has been prepared under the indirect method as set out in Indian Accounting Standard (IND AS

7) statement of cash flows
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G G Engineering Limited
Notes forming part of Consolidated Financial Statements for the year ended March 31, 2022

1 Corporate information

GG Engineering Limited ("the Company") is a company limited by shares having its registered office at Office No. 203,2nd
Floor, Shivam Chambers Coop Soc Ltd. S.V Road,Goregaon West, Near Sahara Apartment Mumbai - 400 104. From Ghaziabad,
Uttar Pradesh, the company is trading into Iron and Steel Metals.

The consolidated financial Statements were authorised by the Board of Directors for issuing accordance with a resolution
passed on May 28, 2022.

2 Significant accounting policies

The significant accounting policies applied by the Company in the preparation of its consolidated consolidated financial
Statements are listed below. Such accounting policies have been applied consistently to all the periods presented in these
consolidated financial Statements.

2.1 Basis of preparation of consolidated financial Statements
a) Statement of compliance with Ind AS:

These consolidated financial Statements are prepared in: accordance with the Indian Accounting Standards (hereinafter
referred to as the ‘Ind AS’) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from
time to time) and presentation requirements of Division I of Schedule HI to the Companies Act, 2013 {Ind AS
compliant schedule III), as are applicable.

b) Basis of measurement

These consolidated financial Statements are prepared under the historical cost convention except for the following
material items that have been measured at fair value as required by relevant Ind AS :

- certain financial assets (including derivative financial instruments) that are measured at fair value;
- share based payments;
- defined benefit plans - plan assets measured at fair value;

- certain property, plant and equipment measured at fair value {viz leasehold land and freehold land) which has
been considered as deemed cost.

The fair values of financial instruments measured at amortised cost are required to be disclosed in the said
consolidated financial Statements.
Historical cost is generally based on the fair value of the consideration given in exchange for assets.

Fair value measurement:

Fair value is the price that would be received on sale of an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date (that is, an exit price). It is a market-based measurement, notan
entity-specific measurement. The fair value measurement is based on the presumption that the transaction to sell the
asset or transfer the liability takes place either:

- In the principal market for the asset or liability, or

- In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible to the Company. The fair value of an asset or a
liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their best economic interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data is
available to measure fair value, maximizing the use of relevant observable inputs and minimising the use of
unobservable inputs.

Where required/appropriate, external valuers are involved,




G G Engineering Limited
Notes forming part of Consolidated Financial Statements for the year ended March 31, 2022

All financial assets and liabilities for which fair value is measured or disclosed in the consolidated financial Statements
are categorised within the fair value hierarchy established by Ind AS 113, that categorises into three levels, the inputs
to valuation techniques used to measure fair value. These are based on the degree to which the inputs to the fair value
measurements are observable and the significance of the inputs to the fair value measurement in its entirety:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can
access at the measurement date.

Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly(i.e. as prices) or indirectly(i.e. derived from prices).

Level 3 inputs are unobservable inputs for the asset or liability.

The fair value hierarchy gives the highest priority to quoted prices {unadjusted) in active markets for identical assets
or liabilities (Level 1 inputs) and the lowest priority to unobservable inputs {Level 3 inputs).

For financial assets and liabilities maturing within one year from the Balance Sheet date and which are not carried at
fair value, the carrying amount approximates fair value due to the short maturity of these instruments. :

The Company recognises transfers between levels of fair value hierarchy at the end of reporting period during which
change has occurred.

c) Current non-current classification:

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset
is treated as current when it is:

- Expected to be realised or intended to be sold or consumed in normal operating cycle
- Held primarily for the purpose of trading
- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:
- It is expected to be settled in normal operating cycle
- It is held primarily for the purpose of trading
- Itis due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. Based on the nature of products / services and time between acquisition of assets for processing /
rendering of services and their realization in cash and cash equivalents, operating cycle is less than 12 months.
However, for the purpose of current/non-current classification of assets & liabilities period of 12 months has been
considered as normal operating cycle.

d) Functional and presentation currency

Items included in the consolidated financial Statements of the Company are measured using the currency of the
primary economic environment in which the Company operates (i.e. the “functional currency”). The consolidated
financial Statements are presented in Indian Rupee, the national currency of India, which is.the functional currency of

¢) Rounding of amounts: “ w\(ﬂ‘%ﬁ%



G G Engineering Limited

Notes forming part of Consolidated Financial Statements for the year ended March 31, 2022

All amounts disclosed in the consolidated financial Statements and notes are in Indian Rupees as permitted by
Schedule 1 to the Companies Act, 2013, unless otherwise stated.

2.2 Use of estimates
The preparation of consolidated financial Statements in conformity with the recognition and measurement principles
of the Ind AS requires management to make judgements, estimates and assumptions that affect the application of the
accounting policies and the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities
on the date of the consolidated financial Statements, and the reported amounts of revenues, expenses and the results of
operations during the reporting period. Actual results could differ from those estimates. The estimates and underlying
assumptions are reviewed on an "ongoing basis". Such estimates & assumptions are based on management evaluation
of relevant facts & circumstances as on date of consolidated financial Statements. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period; they are recognised in
the period of the revision and future periods if the revision affects both current and future periods.

2.3 Revenue recognition
Sale of goods
Revenue from contract with customers is recognised when the Company satisfies performance obligation by
transferring promised goods and services to the customer. Performance obligations are satisfied at the point of time
when the customer obtains controls of the asset.
Revenue is measured based on transaction price, which is the fair value of the consideration received or receivable,
stated net of discounts, returns and goods and services tax. Transaction price is recognised based on the price specified
in the contract, net of the estimated sales incentives/discounts. Accumulated experience is used to estimate and
provide for the discounts/ right of return, using the expected value method.
Revenue (other than sale)
Revenue (other than sale) is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured.
Insurance Claims
Insurance claims are accounted for on the basis of claims admitted and to the extent that there is no uncertainty in
receiving the claims.
Export benefits/incentives constituting Duty Draw back, incentives under FPS/FMS/MEIS/RoDTEP and duty free advance
license scheme are accounted for on accrual basis where there is reasonable assurance that the Company will comply with
the conditions attached to them and the export benefits will be received.
Interest Income
Interest income is recognized on a time proportion basis taking into account the amount outstanding and the
applicable effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or
receipts over the expected life of a financial liability or a financial asset to their gross carrying amount.
Dividend
Dividend income is recognized when the Company’s right to receive dividend is established by the reporting date,
which is generally when shareholders approve the dividend.

2.4 Property, plant and equipment (PPE) QM;Q}JV




G G Engineering Limited
Notes forming part of Consolidated Financial Statements for the year ended March 31, 2022

Property, plant and equipment is stated at acquisition cost net of accumulated depreciation and accumulated
impairment losses, if any. Subsequent costs are included in the asset’s carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. All other repairs and maintenance are charged to the
Statement of Profit and Loss during the period in which they are incurred.

Cost of an item of property, plant and equipment comprises -

i. its purchase price, including import duties and non -refundable purchase taxes (net of duty/ tax credit
availed), after deducting trade discounts and rebates.

ii. any costs directly attributable to bringing the asset to the location and condition necessary for it to be
capable of operating in the manner intended by management.
iii. borrowing cost directly attributable to the qualifying asset in accordance with accounting policy on
borrowing cost.
iv. the costs of dismantling, removing the item and restoring the site on which it is located.

PPE in the course of construction for production, supply or administrative purposes are carried at cost, less any
recognised impairment loss. Cost includes direct costs, related pre-operational expenses and for qualifying assets
applicable borrowing costs to be capitalised in accordance with the Company’s accounting policy. Administrative,
general overheads and other indirect expenditure (including borrowing costs) incurred during the project period
which are not directly related to the project nor are incidental thereto, are expensed.

Property, plant and equipment which are not ready for intended use as on the date of Balance Sheet are disclosed as
“Capital work-in-progress”. They are classified to the appropriate categories of property, plant and equipment when
completed and ready for intended use. Depreciation of these assets, on the same basis as other items of PPE,
commences when the assets are ready for their intended use.

Capital work-in-progress are carried at cost, comprising direct cost, related incidental expenses and attributable
borrowing cost, less impairment losses if any.

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are
expected to arise from the continued use of asset. Any gain or loss arising on the disposal or retirement of an item of
property, plant and equipment is determined as the difference between the sales proceeds and the carrying amount of
the asset and is recognised in the Statement of Profit and Loss.

The Company identifies and determines cost of each component/part of the plant and equipment separately, if the
component/part has a cost which is significant to the total cost of the plant and equipment and has useful life that is
materially different from that of the remaining plant and equipment.

Machinery spares which meets the criteria of PPE is capitalized and depreciated over the useful life of the respective
asset.

On transition to Ind AS:

Under the Previous GAAP, all property, plant and equipment were carried at in the Balance Sheet on basis of historical
cost. In accordance with provisions of Ind AS 101 First time adoption of Indian Accounting Standards, the Company, for
certain properties, has elected to adopt fair value and recognized as of April 1, 2016 as the deemed cost as of the
transition date. The resulting adjustments have been directly recognized in retained earnings. The balance assets have
been recomputed as per the requirements of Ind AS retrospectively as applicable.

Depreciation:
Depreciation on Property, Plant & Equipment (other than freehold land and capital work in progress) is provided on
the straight line method, based on their respective estimate of useful lives, as given below. Estimated useful lives of
assets are determined based on internal assessment estimated by the management of the Company and supported by
technical advice wherever so required. The management believes that useful lives currently used, which is as
prescribed under Schedule II to the Companies Act, 2013, fairly reflect its estimate of the useful lives and residual
values of Property, Plant & Equipment ( considered at 5% of the original cost), though the,se hvgs in certain cases are
different from lives prescribed under Schedule IL {

Type of assets |Useful life i in years

\7@“P N KW




G G Engineering Limited

Notes forming part of Consolidated Financial Statements for the year ended March 31, 2022

2.5

Buildings

Factory Building 60 years
Plant and Machinery * 5 -25years
Furniture and Fixtures 10years
Office Equipment 5years:
Vehicles 8-10years
Computers 3 years

*Based on internal technical evaluation and external advise received, the management believes that the useful lives as
considered for arriving at the depreciation rates, best represent the period over which management expect to use
these assets. Hence, the useful lives for these assets is different from the useful lives as prescribed under Part C of
Schedule II of the Companies Act, 2013.

Assets individually costing Rs. 5000 or less are fully depreciated in the year of acquisition.

Depreciation of an asset begins when it is available for use, i.e.,, when it is in the location and condition necessary for it
to be capable of operating in the manner intended by management. Depreciation of an asset ceases at the earlier of the
date that the asset is retired from active use and is held for disposal and the date that the asset is derecognised.

Depreciation methods, useful lives and residual values are reviewed periodically including at the end of each financial
year. Any changes in depreciation method, useful lives and residual values are treated as a change in accounting
estimate and applied/adjusted prospectively, if appropriate.

Measurement of Fair Value:
a) Fair value hierarchy:

The fair value of freehold and leasehold land has been determined by external, independent property valuers, having
appropriate recognised professional qualifications and experience in the category of the property being valued. The
fair value measurement has been categorised as level 2 fair value based on the inputs to the valuations technique used.

b) Valuation technique:

Value of the property has been arrived at using market approach using market corroborated inputs. Adjustments have
been made for factors specific to the assets valued including location and condition of the assets, the extent to which
input relate to items that are comparable to the assets and the volume or the level of activity in the markets within
which the inputs are observed.

Intangible assets

Identifiable intangible assets are recognised when the Company controls the asset, it is probable that future economic
benefits attributed to the asset will flow to the Company and the cost of the asset can be reliably measured.

At initial recognition, the separately acquired intangible assets with finite useful lives are recognised at cost of
acquisition. Following initial recognition, the intangible assets are carried at cost less any accumulated amortisation
and accumulated impairment losses, if any.

Intangible assets not ready for the intended use on the date of the balance sheet are disclosed as ‘intangible assets
under development”.

Intangible assets are derecognised (eliminated from the balance sheet) on disposal or when no future economic
benefits are expected from its use and subsequent disposal.

Gains or losses arising from the retirement or disposal of an intangible asset are determined as the difference between
the net disposal proceeds and the carrying amount of the asset are recognised as income or expense in the statement of
profit and loss.

e d cos t ition to




G G Engineering Limited

Notes forming part of Consolidated Financial Statements for the year ended March 31, 2022

2.6

Under the Previous GAAP, all Intangible assets were carried at in the Balance Sheet on basis of historical cost. The
Company has elected to continue with the carrying value of all of its intangible assets recognised as of April 1, 2016
(the transition date) measured as per the previous GAAP and use such carrying value as its deemed cost as of the
transition date.

A tisation:
Intangible assets are amortised on a straight line basis over the estimated useful lives of respective assets from the
date when the asset are available for use, on pro-rata basis. Estimated useful lives by major class of finite-life intangible
assets are as follows:

Type of assets Useful life in years

Computer software 5years

The amortisation period and the amortisation method for finite-life intangible assets is reviewed at each financial year
end. Changes in the expected useful life or the expected pattern of consumption of future economic benefits embodied
in the asset are considered to modify the amortisation period or method, as appropriate, and are treated as changes in
accounting estimates and adjusted prospectively.

Financial Instruments

Initial iti i .

Financial assets are recognised when the Company becomes a party to the contractual provisions of the instrument.

On initial recognition, a financial asset is recognised at fair value, except for trade receivables which are initially
measured at transaction price. In case of financial assets which are recognised at fair value through profit and loss

(FVTPL), its transaction costs are recognised in the statement of profit and loss. In other cases, the transaction costs
are added to or deducted from the fair value of the financial assets.

Financial assets are subsequently classified and measured at

- amortised cost (if it is held within a business model whose objective is to hold the asset in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount outstanding)

- fair value through profit and loss (FVTPL)

- fair value through other comprehensive income (FVOCI).

Equity Instruments:
Investment in subsidiaries are measured at cost less impairment losses, if any.

All investments in equity instruments in scope of Ind AS 109 classified under financial assets are initially measured at
fair value.

If the equity investment is not held for trading, the Company may, on initial recognition, irrevocably elect to measure
the same either at FVOCI or FVTPL. The Company makes such election on an instrument-by-instrument basis. Equity
Instruments which are held for trading are classified as measured at FVTPL.

Fair value changes on an equity instrument is recognised as other income in the Statement of Profit and Loss unless the
Company has elected to measure such instrument at FVOCI. Fair value changes excluding dividends, on an equity
instrument measured at FVOCI are recognized in OCIL. Amounts recognised in OCI are not subsequently reclassified to
the Statement of Profit and Loss. Dividend income on the investments in equity instruments are recognised as ‘other
income’ in the Statement of Profit and Loss.

The Company does not have any equity investments designated at FVOCI.

Derivative financial instruments:

The Company uses derivative financial instruments, such as forward currency contracts{te (mmgate its foreign currency
risks and interest rate risks. Such derivative financial instruments are recorded at fair;zvalué.w er}vatwes are carried as
financial assets when the fair value is positive and as flnanches when the f;a"' Nal i negatlye

E )

Q 7). %




G G Engineering Limited
Notes forming partof Consolidated Financial Statements for the year ended March 31,2022

The purchase contracts that meet the definition of 2 derivative under Ind AS 109 are recognised in the statement of
profit and loss.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to statement of profit or loss.

I!er_ecogm'tign;
The Company derecognises a financial asset when the contractual rights 10 the cash flows from the financial asset
expire, or it transfers the contractual rights to receive the cash flows from the asset.

In accordance with Ind AS 109, the Company applies the expected credit loss ("ECL") model for measurement and
recognition of impairment loss on financial assets and credit risk exposures. The Company follows ‘simplified
approach’ for recognition of impairment loss allowance on trade receivables Or contract revenue receivables.
simplified approach does not require the Company to track changes in credit risk. Rather, it recognizes impairment
loss allowance based on lifetime ECL at each reporting date, right from its initial recognition. This involves use of
provision matrix constructed on the basis of historical credit loss experience and adjusted for forward looking

information. The expected credit loss allowance is based on the ageing of the receivables that are due and the rates
used in the provision matrix.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether
there has been @ significant increase in the credit risk since {nitial recognition. If credit risk has not increased
significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has increased significantly,
lifetime ECLis used. If,ina subsequent period, credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since {nitial recognition, then the entity reverts to recognising impairment loss
allowance based on 12-month ECL.

ECL is the difference between all contractual cash flows that aré due to the Company in accordance with the contract
and all the cash flows that the entity expects to receive (i€, all cash shortfalls), discounted at the original EIR. Lifetime
ECL are the expected credit losses resulting from all possible default events over the expected life of a financial
instrument. The 12-month ECL is 2 portion of the lifetime ECL which results from default events that are possible
within 12 months after the reporting date.

The Company measures the expected credit loss associated with its assets based on historical trend, industry practices
and the business environment in which the entity operates or any other appropriate basis. The impairment
methodology applied depends on whether there hasbeena significant {ncrease in credit risk.

ECL impairment loss allowance (or reversal) recognised during the period is recognised as income/ expense in the
Statement of profit and LOSS.

Financial Liabilities and equity instruments:

g;!aggiflggﬂgn as debtor equity
Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of financial liability and an equity

jnstrument.
Equity ingtmmg_nts

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities. Equity jinstruments {ssued by the Company are recognised at the proceeds received, net of direct issue costs.

cia] liabiliti
Initial recognition and measurement:

Financial liabilities are recognised when the Company pecomes a party to the contra |
. /

g W’V
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Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans
and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The fair value of a financial instrument at initial recognition is normally the transaction price. If the Company
determines that the fair value at initial recognition differs from the transaction price, difference between the fair value
at initial recognition and the transaction price shall be recognized as gain or loss unless it qualifies for recognition as
an asset or liability. This normally depends on the relationship between the lender and borrower or the reason for
providing the loan. Accordingly in case of interest-free loan from promoters to the Company, the difference between
the loan amount and its fair value is treated as an equity contribution to the Company.

In accordance with Ind AS 113, the fair value of a financial liability with a demand feature is not less than the amount
payable on demand, discounted from the first date that the amount could be required to be paid.

The Company’s financial liabilities include trade and other payables and loans and borrowings including bank
overdrafts.

1] t a t

The measurement of financial liabilities depends on their classification, as described below:

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the
EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through
the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss, unless
and to the extent capitalised as part of costs of an asset.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future
cash payments (including all fees and points paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected life of the financial liability, or (where
appropriate) a shorter period, to the net carrying amount on initial recognition.

ad d

For trade and other payables maturing within one year from the balance sheet date, the carrying amounts approximate
fair value due to the short maturity of these instruments.

ere iti
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When
an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an exchange or modification is treated as the derecognition of
the original liability and the recognition of a new liability. The difference in the respective carrying amounts is
recognised in the statement of profit or loss.

Off setti inancial tru

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is
currently enforceable legal right to offset the recognised amount and there is an intention to settle on a net basis, to
realise the assets and settle the liabilities simultaneously.

2.7 Impairment of Non-financial assets Ki\ .
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2.9

The carrying amounts of non-financial assets other than inventories are assessed at each reporting date to ascertain
whether there is any indication of impairment. If any such indication exists then the asset’s recoverable amount is
estimated. An impairment loss is recognised, as an expense in the Statement of Profit and Loss, for the amount by
which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s
fair value less cost to sell and value in use. Value in use is ascertained through discounting of the estimated future cash
flows using a discount rate that reflects the current market assessments of the time value of money and the risk
specific to the assets. For the purpose of assessing impairment, assets are grouped at the lowest levels into cash
generating units for which there are separately identifiable cash flows.

Impairment losses recognised in prior years are reversed when there is an indication that the impairment losses
recognised no longer exist or have decreased. Such reversals are recognised as an increase in carrying amounts of
assets to the extent that it does not exceed the carrying amounts that would have been determined (net of amortization
or depreciation) had no impairment loss been recognised in previous years.

Borrowing costs

Borrowing costs comprises interest expense on borrowings calculated using the effective interest method and
exchange differences arising from foreign currency borrowings to the extent that they are regarded as an adjustment
to interest costs.

The effective interest method is a method of calculating the amortised cost of a financial asset or a financial liability
and of allocating the interest income or interest expense over the relevant period.

The effective interest rate {EIR) is the rate that exactly discounts estimated future cash payments or receipts through
the expected life of the financial instrument or, when appropriate, a shorter period to the net carrying amount of the
financial asset or financial liability. EIR calculation does not include exchange differences.

Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset, which
are assets that necessarily take a substantial period of time considering project as a whole to get ready for their
intended use or sale, are included in the cost of those assets. Such borrowing costs are capitalised as part of the cost of
the asset when it is probable that they will result in future economic benefits to the entity and the costs can be
measured reliably. Other borrowing costs are recognised as an expense in the period in which they are incurred.

The Capitalisation of borrowing costs as part of the cost of a qualifying asset commences when expenditure for the
asset is being incurred, borrowing costs are being incurred and activities that are necessary to prepare the asset for its
intended use or sale are in progress.

Capitalisation of borrowing costs is suspended or ceases when substantially all the activities necessary to prepare the
qualifying asset for its intended use or sale are interrupted or completed.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for Capitalisation.

Foreign currency transactions

The consolidated financial Statements are presented in Indian Rupees (INR), the functional currency of the Company.
Items included in the consolidated financial Statements of the Company are recorded using the currency of the primary
economic environment in which the Company operates (the ‘functional currency’).

Foreign currency transactions are translated into the functional currency using exchange rates at the date of the
transaction. Foreign exchange gains and losses from settlement of these transactions, and from translation of monetary
assets and liabilities at the reporting date exchange rates are recognised in the Statement of Profit and Loss.

Non-monetary assets and liabilities denominated in a foreign currency and measured at historical cost are translated
at the exchange rate prevalent at the date of transaction.

Under Previous GAAP, the Company had opted for paragraph 46A of Accounting Standard for ‘Effect of Changes in
Foreign Exchange Rates' (AS 11) which provided an alternative accounting treatme tw\y‘herqby exchange differences
arising on long term foreign currency monetary items relating to depreciable capi st it nbe added to or deducted
from the cost of the asset and should be depreciated over the balance life of the a set”
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2141

Ind AS 101 includes an optional exemption that allows a first-time adopter to continue the above accounting treatment
in respect of the long-term foreign currency monetary items recognised in the consolidated financial Statements for
the period ending immediately before the beginning of the first Ind AS financial reporting period as per the previous
GAAP. The Company has elected to avail this optional exemption. However, the capitalization of exchange differences is
not allowed on any new long term foreign currency monetary item recognized from the first Ind AS financial reporting
period.

Inventories
Inventories are valued at the lower of cost and net realisable value.
Costs incurred in bringing each product to its present location and condition, are accounted for as follows:

- Raw materials, stores and spares: cost includes cost of purchase (viz. the purchase price, import duties and other
taxes (other than those subsequently recoverable by the entity from the taxing authorities), and transport, handling
and other costs directly attributable to the acquisition and is net of trade discounts, rebates and other similar items)
and other costs incurred in bringing the inventories to their present location and condition. Cost is determined on
Moving Weighted Average Method.

- Materials and other supplies held for use in the production of inventories are not written down below cost if the
finished products in which they will be incorporated are expected to be sold at or above cost.

- Spare parts, which do not meet the definition of property, plant and equipment are classified as inventory.

- Finished goods and work in progress: cost includes cost of direct materials and labour and a proportion of
manufacturing overheads based on the normal operating capacity, but excluding borrowing costs.

- Traded goods: cost includes cost of purchase and other costs incurred in bringing the inventories to their present
location and condition. Cost is determined on first in first out basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion
and the estimated costs necessary to make the sale.

Obsolete, slow moving and defective inventories are identified from time to time and, where necessary, a provision is
made for such inventories.

Employee benefits

All employee benefits payable wholly within twelve months of rendering the service are classified as short-term
employee benefits. Benefits such as salaries, wages, social security contributions, short term compensated absences
(paid annual leaves) etc. are measured on an undiscounted basis at the amounts expected to be paid when the
liabilities are settled and are expensed in the period in which the employee renders the related service.

- [o) t benefits ;

i) Defined contribution plan

The defined contribution plan is post employment benefit plan under which the Company contributes fixed
contribution to a government administered fund and will have no obligation to pay further contribution. The
Company’s defined contribution plan comprises of Provident Fund, Employee State Insurance Scheme and Labour
Welfare Fund. The Company’s contribution to defined contribution plans are recognized in the Statement of Profit and
Loss in the period in which employee renders the related service.

ii) Defined benefit plan

The Company’s obligation towards gratuity liability is a "defined benefit" obligation. The present value of the defined
benefit obligations is determined on the basis of actuarial valuation using the projected unit credit method. The rate
used to discount “defined benefit obligation" is determined by reference to market yields at the Balance Sheet date on
Indian Government Bonds for the estimated term of obligations.

D@M\/’
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The amount recognised as ‘Employee benefit expenses’ in the Statement of Profit and Loss is the cost of accruing
employee benefits promised to employees over the current year and the costs of individual events such as past/future
service benefit changes and settlements (such events are recognised immediately in the Statement of Profit and Loss).

The amount of net interest expense, calculated by applying the liability discount rate to the net defined benefit liability
or asset, is charged or credited to ‘Finance costs’ in the Statement of Profit and Loss.

Re-measurement of net defined benefit liability/ asset pertaining to gratuity comprise of actuarial gains/ losses (i.e.
changes in the present value of the defined benefit obligation resulting from experience adjustments and effects of
changes in actuarial assumptions), the return on plan assets (excluding interest) and the effect of the asset ceiling (if
any, excluding interest) and is recognised immediately in the balance sheet with a charge or credit recognised in other
comprehensive income in the period in which they occur. Re-measurements are not reclassified to profit or loss
account in subsequent periods.

Otherlong-term employee benefit obligations:

The liabilities for earned leave that are not expected to be settled wholly within 12 months are measured as the
present value of expected future payments to be made in respect of services provided by employees up to the end of
the reporting period using the projected unit credit method. The benefits are discounted using the market yields at the
end of the reporting period that have terms approximating to the terms of the related obligation. Remeasurements as a
result of experience adjustments and changes in actuarial assumptions are recognised in the Statement of Profit and
Loss. Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short term employee
benefit.

Government Grant:

Government grants are recognised only when there is reasonable assurance that the Company will comply with the
conditions attaching to them and the grants will be received.

Government grants are recognised in profit or loss on a systematic basis over the periods in which the Company
recognises as expenses the related costs for which the grants are intended to compensate.

Accordingly, government grants :

a) related to or used for assets are included in the Balance Sheet as deferred income and recognised as
income in profit or loss on a systematic basis over the useful life of the assets.

b) related to an expense item is recognised in the statement of profit and loss on a systematic basis over the
periods that the related costs, for which it is intended to compensate, are expensed and presented as
deduction from the related/relevant expense.
In the unlikely event that a grant previously recognised is ultimately not received, it is treated as a change in estimate
and the amount cumulatively recognised is expensed in the Statement of Profit and Loss.

Export benefits available under prevalent schemes are accrued in the year in which the goods are exported and there is
no uncertainty in receiving the same.

Non-current assets held for sale and discontinued operations

Non-current assets (or disposal group) are classified as "held for sale" if their carrying amount will be recovered
principally through a sale transaction rather than through continuing use. The criteria for "held for sale" is regarded as
met only when the assets is available for immediate sale in its present condition, subject only to terms that are usual
and customary for sale of such assets, its sale is highly probable; and it will genuinely be sold, not abandoned.

Non-current assets held for sale are measured at the lower of their carrying amount and fair value less costs to sell,
except for assets such as deferred tax assets, assets arising from employee benefits, financial assets and contractual
rights under insurance contracts, which are specifically exempt from this requirement.

measured at the lower of :
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(a) its carrying amount before the asset was classified as held for sale, adjusted for any depreciation,
amortisation or revaluations that would have been recognised had the asset not been classified as held
for sale, and

(b) its recoverable amount at the date of the subsequent decision not to sell.

An impairment loss is recognised for any initial or subsequent write-down of the asset (or disposal group) to fair value
less costs to sell. A gain is recognised for any subsequent increase in fair value less costs to sell of an asset (or disposal
group), but not in excess of any cumulative impairment loss previously recognised. A gain or loss not previously
recognised by the date of the sale of the non-current asset {or disposal group) is recognised at the date of de-
recognition.

Property, plant and equipment and intangible assets once classified as "held for sale" are not depreciated or amortised.

A discontinued operation is a component of an entity that either has been disposed of, or is classified as held for sale,
and: .
- represents a separate major line of business or geographical area of operations,

- is part of a single coordinated plan to dispose of a separate major line of business or geographical area of
operations.
Non-current assets classified as held for sale and the assets of a disposal group classified as held for sale are presented
separately from the other assets in the balance sheet. The liabilities of a disposal group classified as held for sale are
presented separately from other liabilities in the balance sheet.

Discontinued operations are excluded from the results of continuing operations and are presented as profit or loss
before / after tax from discontinued operations in the statement of profit and loss.

Taxation

Tax expense comprises of current and deferred tax and includes any adjustments related to past periods in current
and/or deferred tax adjustments that may become necessary due to certain developments or reviews during the
relevant period.

Current jincome tax:
Tax on income for the current period is determined on the basis of taxable income {or on the basis of book profits

wherever minimum alternate tax is applicable) and tax credits computed in accordance with the provisions of the
Income Tax Act 1961, and based on the expected outcome of assessments/appeals.

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively
enacted, at the reporting date in the countries where the Company operates and generates taxable income.

Current income tax relating to items recognised, either in other comprehensive income or directly in equity, is also
recognized in other comprehensive income or in equity, as appropriate and not in the Statement of Profit and Loss.
Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate.

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set off the recognized
amounts and there is an intention to settle the asset and the liability on a net basis.

Deferred fax;

Deferred tax is provided using the liability method on temporary differences between the tax basis of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

s,

- When the deferred tax liability arises from the initial recognition of goodwi otj;afi‘é
transaction that is not a business combination and, at the time f the tran %é: "
accounting profit nor taxable profit or loss (\7 Q/Q/
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- In respect of taxable temporary differences associated with investments in subsidiaries, associates and
interests in joint arrangements, when the timing of the reversal of the temporary differences can be
controlled and it is probable that the temporary differences will not reverse in the foreseeable future

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits
and any unused tax losses unabsorbed tax depreciation. Deferred tax assets are recognised to the extent that it is
probable that taxable profit will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilised, except:

- When the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time of
the transaction, affects neither the accounting profit nor taxable profit or loss

- In respect of deductible temporary differences associated with investments in subsidiaries, associates and
interests in joint arrangements, deferred tax assets are recognised only to the extent that it is probable that
the temporary differences will reverse in the foreseeable future and taxable profit will be available against
which the temporary differences can be utilized

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws} that have been enacted or substantively enacted at
the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss. Deferred tax items
are recognised in correlation to the underlying transaction either in OCl or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Deferred Tax Assets include Minimum Alternative Tax (MAT) paid in accordance with the tax laws in India, which is
likely to give future economic benefits in the form of availability of set off against future income tax liability.
Accordingly, MAT is recognised as deferred tax assets in the Balance sheet when the asset can be measured reliably
and it is probable that the future economic benefit associated with the asset will be realised.

Uncertain Tax Issue;

The company determines whether to consider each uncertain tax treatment separately or together with one or more
other uncertain tax treatments and uses the approach that better predicts the resolution of the uncertainty.

In determining the approach that predicts the resolution of the uncertainty, the Company has considered most likely
amount method & expected value method. Company adopted most likely amount method for resolution of the
uncertainty of its tax treatment.

The company determined, based on its tax compliance that it is probable that its tax treatment will be accepted by
taxation authorities.

Provisions and contingencies

ovisions;
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation. Provisions are measured at the best estimate of the
expenditure required to settle the present obligation at the Balance Sheet date.

If the effect of the time value of money is material, provisions are discounted to reflect its present value using a current
pre-tax rate that reflects the current market assessments of the time value of money.and the risks specific to the
obligation. When discounting is used, the increase in the provw the passagé dﬁl% fjs}e{:ogmsed as a finance
cost. s\\( ~ /e STEON

Iyl D ES
¢ RS 0 )




G G Engineering Limited

Notes forming part of Consolidated Financial Statements for the year ended March 31, 2022

2.16

217

Where the Company expects some or all of a provision to be reimbursed, the reimbursement is recognised as a
separate asset but only when the reimbursement is virtually certain. The expense relating to any provision is
presented in the income statement net of any reimbursement.

Contingencies:

Contingent liabilities

A contingent liability is:

» a possible obligation arising from past events, the existence of which will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the Company, or

e a present obligation that arises from past events but is not recognised because :

- itis not probable that an outflow of resources embodying economic benefits will be required to settle the
obligation; or
- the amount of the obligation cannot be measured with sufficient reliability.

Contingent liabilities are not recognized but disclosed unless the contingency is remote.

Contingent assets

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Company.

Contingent assets are not recognised but are disclosed when the inflow of economic benefits is probable. When inflow
is virtually certain, an asset is recognized.

Segment Reporting

Operating segments are defined as components of an enterprise for which discrete financial information is available
that is evaluated regularly by the chief operating decision maker, in deciding how to allocate resources and assessing
performance.

The Company is engaged in the business of Electric Parts Manufacturing, Iron and Steel Trading and Manufacturing of
Packaged food juice and cold drinks which is considered as the only reportable business segment. The Company's Chief
Operating Decision Maker (CODM) is the Managing Director. He evaluates the Company’s performance and allocates
resources based on analysis of various performance indicators by geographical areas only.

Related party

A related party is a person or entity that is related to the reporting entity and it includes :

{a) A person or a close member of that person’s family if that person:

(1) has control or joint control over the reporting entity;

(i) has significant influence over the reporting entity; or

(i) is a member of the key management personnel of the reporting entity or of a parent of the reporting entity.
(b) An entity is related to the reporting entity if any of the following conditions apply:

(1) The entity and the reporting entity are members of the same Group.

(ii) One entity is an associate or joint venture of the other entity.

(iii} Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity.

(v) The entity is a post-employment benefit plan for the benefit of employees of either the reporting entity or an entity
related to the reporting entity.

(vi) The entity is controlled or jointly controlled by a person identified in (a).

(vii) A person identified in (a) (i) has significant influence over the entity or is a member of the key management
personnel of theentity {or of a parent of the entity).

(viii) The entity, or any member of a Group of which it is a part, provides key m;{ geﬂmﬂﬂ
reporting entity or to the parent of the reporting entity.
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Close members of the family of a person are those family members who may be expected to influence, or be influenced
by, that person in their dealings with the entity including:

(a) that person'’s children, spouse or domestic partner, brother, sister, father and mother;

(b) children of that person’s spouse or domestic partner; and

(c) dependents of that person or that person’s spouse or domestic partner.
Key management personnel are those persons having authority and responsibility for planning, directing and
controlling the activities of the entity, directly or indirectly, including any director (whether executive or otherwise) of
that entity.

Related party transactions and outstanding balances disclosed in the consolidated financial Statements are in
accordance with the above definition as per Ind AS 24.

Cash and cash equivalents

Cash and cash equivalents in the Balance Sheet comprise cash at banks and cash on hand and short term
deposits/investments with an original maturity of three months or less from the date of acquisition, which are subject
to an insignificant risk of changes in value. These exclude bank balances {including deposits) held as margin money or
security against borrowings, guarantees etc. being not readily available for use by the Company.

For the purpose of the Statement of cash flows, cash and cash equivalents consist of cash and short term deposits and
exclude items which are not available for general use as on the date of Balance Sheet, as defined above, net of bank
overdrafts which are repayable on demand where they form an integral part of an entity's cash management.

Dividend to equity share holders of the Company

The company recognises a liability to make dividend distributions to equity holders of the Company when the
distribution is authorised and the distribution is no longer at the discretion of the Company. As per the corporate laws
in India, a distribution is authorised when it is approved by the shareholders. A corresponding amount is recognised

directly in equity.

Cash Flow Statement
Statement of Cash Flows is prepared segregating the cash flows into operating, investing and financing activities. Cash
flow from operating activities is reported using indirect method as set out in Ind AS 7 ‘Statement of Cash Flows',
adjusting the net profit for the effects of:
i. changes during the period in inventories and operating receivables and payables transactions of a
non-cash nature;
ii. non-cash items such as depreciation, provisions, deferred taxes, unrealised foreign currency gains and
losses, and

iii, all other items for which the cash effects are investing or financing cash flows.

Earnings per share

The Basic Earnings per equity share ('EPS') is computed by dividing the net profit or loss after tax before other
comprehensive income for the year attributable to the equity shareholders of the Company by weighted average
number of equity shares outstanding during the year. Ordinary shares that will be issued upon the conversion of a
mandatorily convertible instrument are included in the calculation of basic earnings per share from the date the
contract is entered into. Contingently issuable shares are treated as outstanding and are included in the calculation of
basic earnings per share only from the date when all necessary conditions are satisfied (i.e. the events have occurred).
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Notes forming part of Consolidated Financial Statements for the year ended March 31, 2022

2.22

2,23

2.24

Diluted earnings per equity share are computed by dividing the net profit or loss before OCI attributable to equity
holders of the Company by the weighted average number of equity shares considered for deriving basic earnings per
equity share and also the weighted average number of equity shares that could have been issued upon conversion of all
dilutive potential equity shares (including options and warrants). The dilutive potential equity shares are adjusted for
the proceeds receivable had the equity shares been actually issued at fair value. Dilutive potential equity shares are
deemed converted as of the beginning of the period unless issued at a later date. Anti-dilutive effects are ignored.

Events after Reporting date

Where events occurring after the Balance Sheet date provide evidence of conditions that existed at the end of the
reporting period, the impact of such events is adjusted within the consolidated financial Statements. Where the events
are indicative of conditions that arose after the reporting period, the amounts are not adjusted, but are disclosed if
those non-adjusting events are material.

Exceptional Items

An item of Income or expense which by its size, type or incidence requires disclosure in order to improve an
understanding of the performance of the Company is treated as an exceptional item and the same is disclosed in the
consolidated financial Statements.

Standards notified but not yet effective

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issued from time to time. On March 23, 2022, MCA amended the
Companies (Indian Accounting Standards) Amendment Rules, 2022, as below.

Ind AS 16 - Property, Plant and equipment-The amendment clarifies that excess of net sale proceeds of items produced
over the cost of testing, if any, shall not be recognised in the profit or loss but deducted from the directly attributable
costs considered as part of cost of an item of property, plant and equipment. The effective date for adoption of this
amendment is annual periods beginning on or after April 1, 2022. The Company has evaluated the amendment and
there is no impact on its consolidated financial Statements.

Ind AS 37 - Provisions, Contingent Liabilities and Contingent Assets-The amendment specifies that the ‘cost of
fulfilling” a contract comprises the ‘costs that relate directly to the contract’. Costs that relate directly to a contract can
either be incremental costs of fulfilling that contract (examples would be direct labour, materials) or an allocation of
other costs that relate directly to fulfilling contracts (an example would be the allocation of the depreciation charge for
an item of property, plant and equipment used in fulfilling the contract). The effective date for adoption of this
amendment is annual periods beginning on or after April 1, 2022, although early adoption is permitted. The Company
has evaluated the amendment and the impact is not expected to be material.

Ind AS 103 - Reference to Conceptual Framework - The amendments specify that to qualify for recognition as part of
applying the acquisition method, the identifiable assets acquired and liabilities assumed must meet the definitions of
assets and liabilities in the Conceptual Framework for Financial Reporting under Indian Accounting Standards
{Conceptual Framework) issued by the Institute of Chartered Accountants of India at the acquisition date. These
changes do not significantly change the requirements of Ind AS 103. The Company does not expect the amendment to
have any impact in its consolidated financial Statements.

Ind AS 109 - Annual Improvements to Ind AS (2021) - The amendment clarifies which fees an entity includes when it
applies the ‘10 percent’ test of Ind AS 109 in assessing whether to derecognise a financial liability. The Company does
not expect the amendment to have any significant impact in its consolidated financial Statements.
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G G Engineering Limited

Notes forming part of Cc tidated Financial St for the year ended March 31,2022

Note 4 : Non Current Investments

{Amount in X)

As at 31st March, 2022

As at 31st March, 2021

Particulars No. of Shares Amount No. of Amount
Shares
Investntents in Equity Instruments
[ Quoted
25 equity shares of Reliance Power Ltd 25 6,880 25 6,880
junguoted
(2.500 Equity Shares of The Saraswat Co operative Bank Ltd. @Rs. 10/- each at
cost) 2,500 25,000 2,500 25,000
400 Equity Shares of dawn View farms Pvt Ltd. 400 40,000 400 40,000
16000 Equity Shares of Kamal Ispat Pvt Ltd. 16,000 35,50,000 16,000 35,50,000
Total 18,925 36,21,880 18,925 36,21,880
Note 5 : Loans (Non Current) (Amount in X)
Asat
Particulars Asat 31st March,
31stMarch, 2022 2021
epava aj
Kamlesh Kumar Rathi, no interest is charged 20,060,000 18,86,792
Kamal §spat Pvt Ltd 32,750 -
Total 20,32,750 18,86,792
Note 6 : Other Financial Assets (Amount in X)
Asat
Particulars Asat 31st March,
31st March, 2022 2021
Security Deposits 13,03,257 16,99,319
Term deposits with banks with maturity period more than 12 months 4,50,000 4,506,000
Total 17,53,257 21,49,319
Note 7 : Other Non current Assets {Amount in )
particul Asat 31s?rsﬂat h
articulars arch,
31st March, 2022 2021
Balances with Government Authorities 1,90,90,006 2,45,36,791
Deposits for iT Appeal for AY 17-18 15,04,550 15,04,550
Total 2,05,94,556 2,60,41,341 .
Note 8 : Inventories {Amount in X)
Asat
. Asat
Particulars 31st March, 2022 31szt(l:;alrch,
Raw Materials 1,15,21,082 2,39,79,082
Work-in-Progress - 20,922
Finished Goods 67,14,157 1,84,38,346
Total 1,82,35,239 4,24,38,350
Note 9 : Trade Receivables (Amount in )
. As at sl
Particulars 31stMarch,2022] 31stMarch,
Secured and considered good -
From Related Parties - -
From Others - N
Unsecured and considered good -
From Related Parties -
From Others 13,80,39,226 6,05,78,248
Doubtful -
From Related Parties - -
From Others 3,08,300 -
Less: Allowance for doubtful debts - -
Total 13,83,47,526 6,05,78,248




G G Engineering Limited

Notes forming part of Consol jal St

idated Fi

Ageing Schedule for Trade Receivables- Current for F.Y 2021-22

ts for the year ended March 31,2022

{Amount in ¥)
Outstanding for following periods from due date of payment
Less Than 6 More than 3
Particulars t 6 months - 1year |1-2 years  |2-3 years years Total
i) Undisputed Trade Receivables-Considered Good 11,84,32,999 1,80,16825 3,03,896 952162 3333441 13,80,39,226
ii) Undisputed Trade Receivables- which have significant increase in credit risk - - - - - -
iif) Undisputed Trade Receivables- credit impaired - - - - - -
iv) Disputed Trade Receivables-Considered Good - - - - - -
v) Disputed Trade Receivables- which have significant increase in credit risk - - - - 3,08,300 3,08,300
vi) Disputed Trade Receivables- credit impaired - - - - -
‘Total 11,84,32,999 1,80,16,825 3,03,896 9,52,162 6,41,644] 13,83,47,526
Ageing Schedule for Trade Receivables- Current for F.Y 2020-21
{Amount in X)
Outstanding for following periods from due date of payment
Less Than 6 More than 3
Particulars months 6 months - iyear! 1-2 years 2-3 years years Total
i) Undisputed Trade Receivables-Considered Good 4,51,07,584 1,00,04,762 | 33,35,009 481449 13,41,144 6,02,69,948
ii) Undisputed Trade Receivables- which have significant increase in credit risk - - - - - -
iii) Undisputed Trade Receivables- credit impaired - - - - - -
iv) Disputed Trade Receivables-Considered Good - - - - - -
v) Disputed Trade Receivables- which have significant increase in credit risk - - - - 308300 3,08,300
vi) Disputed Trade Receivables- credit impaired - - - - - -
Total 4,51,07,584 1,00,04,762 33,35,009 4,81,449 16,49,444 6,05,78,248
Note 10 : Cash and Cash Equivalents {Amount in X)
. As at it
Particulars 31st March, 2022 3 1s:ﬂa1rch,
(A) Cash and Bank Balances
Bank balance in current account 9,25,483 411,120
Cheque Issue but not credited 30,000
Cash on hand 11,56,390 19,26,127
Total 21,11,873 23,37,247
Note 11 : Loans (Current) {Amount in X)
. As at e
Particulars 31st March, 2022 3 1s:'l\l'l,a‘rch,
Loans to Employees - 5,08,500
L.0an to Others 1,02,57,808 -
Advance to Staff 897,506 -
Advance to Vendors 28,49,249 29,77,562
Total 1,40,04,563 34,86,062
Note 12 : Other Current Assets (Am};)ru;ltt inX)
. As at
Particulars 31st March, 2022 3 lszll:f'l,a:rch,
Interest accured but not due 1,04,339 89,739
Preapaid Insurance 42,362 1,57,176
Subsidy Receivable 2,37,97,500 2,37,97,500
Total 2,39,44,201 2,40,44,415



G G Engineering Limited

Notes forming part of Consolidated Financial Statements for the year ended March 31, 2022

Note 13 : Share Capital (Amount in X}
. As at March 31, 2022 As at March 31, 2021
Particulars
No. of Shares Amount No. of Shares Amount

Authorised
Equity Shares of Rs. 2 each 5,25,00,000 10,50,00,000 - -
Equity Shares of Rs. 10 each - - 1,05,00,000 10,50,00,000
Issued, Subscribed and Fully Paid up
Equity Shares of Rs. 2 each 5,15,50,225 10,31,00,450 - -
Equity Shares of Rs. 10 each - - 1,03,10,045 10,31,00,450

Total 5,15,50,225 10,31,00,450 1,03,10,045 10,31,00,450

a) Reconciliation of number of Ordinary (Equity) Shares and amount outstanding :
. As at March 31, 2022 As at March 31, 2021
Particulars
No. of Shares Amount No. of Shares Amount

Equity Share:
Balance as at the beginning of the year 1,03,10,045 2,06,20,090 1,03,10,045 10,31,00,450
Add: Issued during the year for Cash - -
Add: Issued during the year as Bonus )
Add: Adjustement for sub-division of equity share 4,12,40,180
Balance as at the end of the year 5,15,50,225 2,06,20,090 1,03,10,045 10,31,00,450

b) Rights, preferences and restrictions attached to shares

During the year the company has split the shares in the ratio of 5:1 reducing the facce value per share to Rs. 2 per share.The Company has one class

of equity shares having a par value of Rs. 2 per share. Each shareholder is eligible for one vote per share held. The dividend proposed by the Board of

Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting, except in case of interim dividend. In the event of

liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after distribution of all preferential amounts, in

proportion to their shareholding.

¢} Details of equity shares held by shareholders holding more than 5% of the aggregate shares in the Company

Name of Shareholder As at March 31, 2022 As at March 31, 2021
No. of Shares % of Holding No. of Shares % of Holding |
Vinod Beriwal 8,66,665 1.68% 16,50,000 16.00%
Sangeeta Beriwal - - 16,08,333 15.60%
Kamal Beriwal 8,66,665 1.68% 15,00,000 14.55%
Rashi Gupta - - 7,75,000 7.52%
TCG Funds Fund 1 - - 5,96,820 5.79%
Ramesh Sawalram Saraogi - - 15,00,000 14.55%
Hardik Shah - - 1,66,101 1.61%
Manisha Shah - - - -
Stepping Stone Construction Pvt Ltd 41,90,763 8.13%
Total 59,24,093 11.49% 77,96,254 75.62%

d) Disclosure of Shareholding of Promoter

Disclosure of shareholding of promoters as at March 31, 2022 is as follows:

Name of Promoter No. of Shares No. of Shares %
No. of Shares % of Holding No. of Shares % of Holding Chang_e__
Vinod Beriwal 8,66,665 1.68% 16,50,000 16.00%} -14.32%
Kamal Beriwal 8,66,665 1.68% 15,00,000 14.55%] -12.87%
Sangeeta Beriwal - 0.00% 16,08,333 15.60%} -15.60%
Shashi Devi 830 0.00% 0.00% 0.00%
Total 17,34,160 3.36% 47,58,333 46.15%]) 42.79%
Disclosure of shareholding of promoters as at March 31, 2021 is as follows:
Name of Promoter As at March 31, 2021 As at March 31, 2020 %
No. of Shares % of Holding No. of Shares % of Holding Chan_g_t_a_
Vinod Beriwal 16,50,000 16.00% 16,50,000 16.00% 0.00%
Kamal Beriwal 15,00,000 14.55% 15,00,000 14.55% 0.00%
Sangeeta Beriwal 16,08,333 15.60% 16,08,333 15.60% 0.00%
Shashi Devi 830 0.01% 830 0.01%). 0.00%
Total 47,59,163 46.16% 47 59,,163\ 5, 46.16% 0.00%

Note: During the year the promoters have reduced their stake in the company by s7vung the shares in ff& ?’pe M
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G G Engineering Limited

Notes forming part of Consolidated Financial Statements for the year ended March 31, 2022

Note 15 : Borrowings

(Amountin )

. As at March 31, 2022 As at March 31, 2021
Particulars
Non-current Current Non-current Current
Bonds
Term Loans:
Secured - 3,12,48,691 69,76,345 7,38,21,749
Unsecured 5,75,69,796 2,49,75,000
Total - 8,88,18,487 69,76,345 9,87,96,749
Amount in Rupees
Particulars Security As at March 31, 2022 As at March 31,2021
Non-current | Current Non-current | Current
Term Loans: Secured
Secured against personal guarantee of
Rupee Term loans from Banks Egﬁf:’:g ;“:C}}Lyri‘;t;‘ﬁt}i‘;? :ti' L'}‘;ggigm 59,33,855 23,00,401
PLR+3.25%p.a.
Secured against Car, repayable within 5
Rupees Loan for Motor Car years as per repayment schedule at the rate 46,674 46,674 1,11,471
of interest of 8.49%.
Secured against Truck, repayable within 5
Rupees Loan for Truck years as per repayment schedule at the rate 9,95,816 9,95,816 388,825
of interest of 10.5%.
Secured against personal guarantee of
Cash Credit Facility Directors and Residential Flat of Directors - 3,48,04,039
at the rate of interest of 13.5% to 15% p.a.
{Secured against Book debts and Stock in
Cash Credit Facility Trade at the rate of interest of 13.5% to 3,62,17,014
15% pa)
South Indian Bank A/c 2,58,80,894
South Indian Bank A/c 43,25,306
Total - 3,12,48,691 69,76,345 7,38,21,749
Unsecured Borrowings {Amount in )
Particulars As at As at
31st March, 2022 | 31st March, 2021
Loan from Director- Vinod Beriwal 1,09,23,734 -
Sangeeta Beriwal 23,36,062 -
Kamal Beriwal 1,62,50,000 68,50,000
Rashi Gupta 59,00,000 1,41,25,000
Shashi Devi Beriwal 74,60,000 33,060,000
Rajeshwar Nath Gupta 25,00,000 -
S KM Steels LLP 1,15,00,000 -
Green Wood Estates Private Limited 700000 7,00,000
Total 5,75,69,796 2,49,75,000
Details of Loans from : {Amount in X)
Amount of Loan % of Total
Type of Borrower outstanding Borrowings
Promoter - -
Director 3,54,09,796 40%
Related Parties -
Total 3,54,09,796 40%
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G G Engineering Limited

Notes forming part of Consolidated Financial Statements for the year ended March 31, 2022

Note 16 : Deferred Tax Liabilities (Net)

(Amount in X)

Particulars AsatMarch31, | AsatMarch31,
2022 2021
Deferred tax liabilities
Depreciation 2,19,298 17,63,110
Other timing difference 73,164 73,164
Deferred tax assets
Depreciation -15,19,992
Other timing difference
Total -12,27,530 18,36,274
Note 17 : Trade Payables {Amount in X)
Particulars AsatMarch31,{ AsatMarch31,
2022 2021
Due to Micro, Small and Medium Enterprises - -
Due to Related Parties - -
Due to Others 1,07,25,987 7,78,41,333
Total 1,07,25,987 7,78,41,333

The disclosures pursuant to the said Micro, Small and Medium Enterprises Development

Act') are as follows:

Act, 2006 {'MSMED

Principal Amount remaining unpaid to any supplier as at the end of
the year

Amount of interest due remaining unpaid to any supplier as at the
end of the year

Amount of interest paid under MSMED Act, 2006 along with the
amounts of the payment made to the supplier beyond the appointed
day during the year

Amount of interest due and payable for the period of delay in making
payment (where the principal has been paid but interest under the
MSMED Act, 2006 not paid)

Amount of interest accrued and remaining unpaid at the end of the
year

Amount of further interest remaining due and payable even in the
succeding year

Total

Trade Paybles ageing Schedule for the F.Y 2021-22

(Amount in )

Outstanding for following periods from due date of payment

More than 3
Particulars Less than 1year |1-2 years 2-3 years years Total
i) MSME - - - - .
if) Others 79,94,809 27,31,178 - - 1,07,25,987
iii) Disputed Dues- MSME - - - - .
iv) Disputed Dues- Others - - - - .
Total 79,94,809 27,31,178 . - 1,07,25,987

Trade Paybles ageing Schedule for the F.Y 2020-21

(Amount in %)

Outstanding for following periods from due date of payment
~ "~ More than 3
Particulars Less than 1year |1-2 years 2-3 years years Total

i) MSME - - - - -
ii) Others ' 4,32,50,369 3,00,28,509 45,62,455 - 7,78,41,333
iii) Disputed Dues- MSME - - - - -
iv) Disputed Dues- Others - - - - -
Total ) 4,32,50,369 3,00,28,509 45,62455 - 7,78,41,333
Note 18 : Short Term Provisions (Amount in )

As at March 31, | As at March 31,
Particulars 2022 2021
Current Tax Provisions 11,39,256 -
Total 11,39,256 -




G G Engineering Limited

Notes forming part of Consolidated Financial Statements for the year ended March 31, 2022

Note 19 : Other Current Liabilities

(Amount in X)

Particulars As at March 31, } AsatMarch 31,
2022 2021

(a) Revenue received in advance:

Advance received from customers 1,28,83,329 1,53,70,160

(b) Other Payables

Statutory Due Payable 37,64,208 9,32,883

Audit Fees Payable 70,000 -

Provision for expenses 16,40,565 36,47,760
Total 1,83,58,102 1,99,50,803

Ageing Analysis of Advance to Customers for F.Y 2021-22

Amount in )

Particulars Less than 1 year}1 year to 2 year [More Than 2year |Total
Undisputed 1,17,33,329 1,00,000 8,00,000] 1,26,33,329
Disputed - 2,50,000 2,50,000
Total 1,17,33,329 3,50,000 8,00,000 ] 1,28,83,329
Ageing Analysis of Advance to Customers for F.Y 2020-21 (Amount in )
Particulars Less than 1 year]1 year to 2 year |More Than 2year [Total
Undisputed 1,38,50,160 11,00,000 4,20,000] 1,53,70,160
Disputed -
Total 1,38,50,160 11,00,000 4,20,000] 1,53,70,160




G G Engineering Limited

Notes forming part of Consolidated Financial Statements for the year ended March 31, 2022

Note 20 : Revenue from Operations (Amount in X)
Particulars Asat Asat
31st March, 2022 31st March, 2021
a. Manufactured Goods 4,16,73,947 16,09,03,186
b. Stock in Trade 15,14,38,717 20,57,81,030
Other Operating Revenues -
Commission Income 3,24,20,798 74,86,279
Total 22,55,33,462 37,41,70,495
Note 21 : Other Income (Amount in )
Asat Asat '

Particulars

31st March, 2022

31st March, 2021

Interest Income on:

Bank Deposits 10,08,275 70,604

Interest on Income Tax Refund 8,925

Rental Income 6,00,000 6,00,000

Ither Interest Income 19,950 9,720

Discount Received 2,24,000

Profit on sale of assets 11,67,180 -

Sundry Credit Balance Written off 11,70,000

Miscellaneous Income - 2,83,862
Total 41,98,330 9,64,186

Note 22 : Cost of Materials Consumed (Amount in X)

Particulars

Asat
31st March, 2022

Asat
31st March, 2021

Raw Materials Consumed

Raw Materials at the beginning of the year
Add: Purchases

Less: Raw materials at the end of the year
Total Cost of Raw Materials consumed

Total Cost of Materials Consumed

1,77,67,338 3,11,40,809
3,25,86,508 12,32,66,635
1,10,29,852 2,39,79,082
3,93,23,994 13,04,28,362
3,93,23,994 13,04,28,362

Note 23 : Changes in Inventories of Finished
Goods, Work-in-Process and Stock-in-Trade

(Amount in X)

Particulars

Asat
31st March, 2022

Asat
31st March, 2021

Opening Inventories
Finished Goods
Work-in-Process

Closing Inventories

Finished Goods
Work-in-Process

Work-in-Process and Stock-in-Trade

Total changes in Inventories of Finished Goods,

28,00,977 43,08,456
20,922 1,18,962
28,21,899 44,27,418
25,43,632 1,84,38,346
- 20,922
25,43,632 1,84,59,268
2,78,267 -1,40,31,850

Note 24 : Employee Benefit Expenses

(Amount in )




Particulars Asat Asat
31st March, 2022 31st March, 2021
Salaries, Wages and Bonus 20,20,644 97,45,082
Contribution to Employee Provident Funds 19,248 1,45,877
Staff welfare expenses 63,305 1,73,386
Director Remuneration 13,00,000 24,91,674
Total 34,03,197 1,25,56,019
Note 25 : Finance Costs (Amount in X)
Particulars Asat Asat
31st March, 2022 31st March, 2021
Bank Interest 36,25,985 77,74,852
Other Borrowing Cost 21,868 79,127
Total 36,47,853 78,53,979
Note 26 : Depriciation and Amortization Expense (Amount in X)
Particulars Asat Asat
v 31ist March, 2022 31st March, 2021
Depriciation on Plant, Property and Equipment 1,14,16,654 1,19,67,965
Total 1,14,16,654 1,19,67,965
Note 27 : Other Expenses (Amount in X)
Particulars Asat Asat
31st March, 2022 31st March, 2021
Labour Charges 61,800 79,61,720
Auditors Remuneration -
-Statutory Audit Fees 92,000 92,000
-Tax Audit Fees 50,000 50,000
Advertisements 12,760 1,76,948
Administrative Expenses 4,80,000
Business Promotion 28,245
Discount & Rebate 39,812
Conveyance & Travelling 1,34,670 5,07,160
Insurance Charges 23,556 3,38,351
Loading and Unloading Charges 50,000
Rate and Taxes 1,69,021 7,71,657
Yower & Fuel 70,28,912 1,40,91,783
Professional Charges 82,350 13,25,913
Rent Expense 43,94,382 45,59,416
Freight Charges / Transport (Net of Income) 2,09,319 7,74,306
Repairs and Maintenance :
-Plant and Machinery - 49,380
-Others 3,16,499 13,43,314
Office Expense 15,500
Telephone, Internet & Computer Charges 23,888 1,77,851
Printing, Stationery & Courier Expenses 19,917 73,802
Misceallneous Expenses 2,44,425 9,85,937
Sundry Balances Written off 8,53,437 15,000
Bad Debts 13,40,806
Purchase Consumable Material 3,19,250
Loss on Sale of Asset 8,22,551
Software and Subscription Expenses - 3,00,000
Total 3,35,94,538

1,68,13,100
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G G Engineering Limited
Notes forming part of Consolidated Financial Statements for the year ended March 31, 2022

Note 28: Profit & Loss from Discontinued Operations

{Amount in X)

Sr. No. Particulars As at 31st March, 2022
I Revenue from Operations 7,88,12,749
I Other Income 4,05,692

I Total Income (1+H)

7,92,18,441

IV jExpenses

Cost of materials consumed 4,67,36,189
Purchases of Stock -in-Trade
Changes in inventories of Finished Goods, Stock-in-trade and Work-in-progress 1,14,66,844
Employee benefit expenses 59,81,032
Finance costs 37,24,672
Depreciation and amortization expenses
Other Expenses 1,16,79,856
Total Expenses (IV) . 7,95,88,593
\' Profit/(Loss) before exceptional items and tax (I-1V) -3,70,152
VI |Exceptional Items
VII  |Profit/(Loss) before tax (V-VI) -3,70,152
VI JTax Expense:
(1) Current Tax
(2) Deferred Tax
(Short)/Excess Provison of Tax _
IX _|Profit/(Loss) for the period from Discontinuing operations (VII-VIII) -3,70,152
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G G Engineering Limited

Notes forming part of Consolidated Financial Statements for the year ended March 31, 2022

Note 29: Related Party Transaction

Relationship

Name of KMP

Vinod Beriwal

Managing Director (upto 31st March, 2022)
Director {upto 31st March, 2022) '

Sangeeta Beriwal

Wholetime Director

Kamal Beriwal

Wholetime Director ( from 31st March, 2022) Deepak Kumar Gupta
Wholetime Director ( from 31st March, 2022) Atul
Director Rashi Beriwal
Chief Financial Officer Uttam Kumar
Company Secretary Sapna Tehanguriya
Company Secretary Apurva Singh

(Amount in X)
Transactions As at March, 2022 As at March,

2021

Directors Renumeration
7inod Beriwal 12,00,000 12,91,674
Kamal Beriwal 12,00,000
Loan from Director- Vinod Beriwal
Amount Outstanding at the beginning of the year -
Amount received during the year 1,13,95,000
Amount repaid during the year 4,71,266
Amount Outstanding at the end of the year 1,09,23,734
Loan from Director- Sangeeta Beriwal
Amount Outstanding at the beginning of the year -
Amount received during the year 23,50,000
Amount repaid during the year 13,939
Amount Qutstanding at the end of the year 23,36,061
Unserured Loan taken from
Kamal Beriwal 94,00,000 27,00,000
Rashi Gupta 1,41,25,000
Shashi Devi Beriwal 41,60,000 33,00,000
Unserured Loan repaid during the year
Kamal Beriwal
Rashi Gupta 82,25,000
Shashi Devi Beriwal '
Unserured Loan Payable as at year end
Kamal Beriwal 1,62,50,000 68,50,000
Rashi Gupta 59,00,000 1,41,25,000
Shashi Devi Beriwal 74,60,000 33,00,000
Salary to Chief Financial Officer 5,000 5,000
Salary to Company Secretary 48,000 42,000




G G Engineering Limited
Notes forming part of Consolidated Financial Statements for the year ended March 31, 2022

Note 29 : Segment Reporting

The Company has considered the business segment as the primary reporting segment on the basis that the risk and returns of
the Company is primarily determined by the nature of products and services.

The business segment have been identified on the basis of the nature of products and services, the risks and returns, internal

organisation and management structure and the internal performance reporting systems.

usiness segme se
Electric Parts Manufacturing: It had factory at were it has business of assembling and selling of electrical parts.During the
current year in quarter 4 the company has discontinued the operations at the manufacturing factory.
Iron and Steel Trading: From Ghaziabad, Uttar Pradesh, the company is trading into Iron and Steel Metals.
Manufacturing of Packaged food juice and cold drinks : It has a manufacturing plant at Rai Industrial Estate in Sonipet
District at Haryana
There are no Geographical segment to be considered, since the entire business is in India.

{Amount in X)

As at March 31,

Sr. No. [Particulars 2022 Asat March 31, 2021
Revenue
Genset/Electric Parts Manufacturing 7,17,88,416
Iron and Steel Trading 15,14,38,717 20,57,81,030
Manufacturing of Packaged Fruit Juice 4,16,73,947 8,91,14,769
Sub Total 19,31,12,664 36,66,84,216
Other operating revenue
Genset/Electric Parts Manufacturing - -
Iron and Steel Trading - -
Manufacturing of Packaged Fruit Juice 3,24,20,798 74,86,279
Sub Total 3,24,20,798 74,86,279.00
Total Revenue 22,55,33,462 37,41,70,495
Segment result - segments in profit
Genset/Electric Parts Manufacturing - -13,03,597
Iron and Steel Trading -30,80,511 33,87,395
Manufacturing of Packaged Fruit Juice 73,02,920 -99,91,556
Tax expense 1,63,001 2,94,502
Profit after tax 43,85,410 -82,02,260
Other information
Segment Assets
Genset/Electric Parts Manufacturing - 1,44,32,922
Iron and Steel Trading 18,76,42,321 11,71,80,519
Manufacturing of Packaged Fruit Juice 15,75,60,340 13,16,13,441
Total Assets 34,52,02,661 26,32,26,882.00
Segment liabilities
Genset/Electric Parts Manufacturing - 10,00,95,396
Iron and Steel Trading 2,60,24,962 1,72,02,326
Manufacturing of Packaged Fruit Juice 10,87,82,832 8,71,93,358
Unallocated corporate liabilities -
Total liabilities 13,48,07,794 20,44,91,080.45
Capital expenditure
Genset/Electric Parts Manufacturing - 80,11,354
Manufacturing of Packaged Fruit Juice 14,69,100 1,38,78,208
Depreciation and amortization included in segment expense
Genset/Electric Parts Manufacturing 28,92,907
Iron and Steel Trading -
Manufacturing of Packaged Fruit Juice 90,75,058




G GEngineering Limited

Notes forming part of Consolidated Financial Statements for the year ended March 31, 2022

Note 33 : Additional Regulatory Information

Ratios
Ratio Numerator Denominator Current Year Previous Year
Current ratio (in times) Total Current Assets Total Current Liabilities 1.65 0.68
Debt- Equity Ratio (in times) Debt consist of Borrowings Total Equity 0.49 0.65
Earning for Debt Service = Net Profit
after taxes + Non-cash operating
Debt service coverage ratio (in expenses + Interest + Other non-cash |Debt service = Interest and lease
times) adjustments payments + Principal repayments 0.78 1.23
Profit for the year less Preference
Return on equity ratio (in %) dividend (if any) Average total equity 4% -8%
Trade receivables turnover ratio (in
times) Revenue from operations Average trade receivables 3.06 7.45
Trade payables turnover ratio (in
times) Purchases Average trade payables 340 1.88
Inventory Turnover ratio Cost of Goods Sold Average Inventory 2.84 2.17
Average working capital (i.e. Total
current assets less Total current
Net capital turnover ratio {in times) jRevenue from operations liabilities) ) 3.92 -5.87
Net profit ratio (in %} Profit for the year Revenue from operations 0.01 -0.021
Capital employed = Net worth + Lease
Return on capital employed (in %) |Profit before tax and finance costs liabilities + Deferred tax liabilities 0.062 -0.0003
Return on Investment {in %) Income generated from invested funds {Average invested funds 0.0230 -0.0495




G G Engineering Limited

Notes forming part of Consolidated Financial Statements for the year ended March 31, 2022

Note 30: Earnings per Shares

As at March 31, 2021

As at March 31, 2022 (Restated)

Basic EPS
Profit for the year 43,85,410 (82,02,260)
Weighted number of shares outstanding 5,15,50,225 5,15,50,225
Basic and Diluted EPS (Rs.) 0.09 (0.16)
Diluted EPS
Profit for the year 43,85,410 (82,02,260)
Weighted number of shares outstanding 5,15,50,225 5,15,50,225
Basic and Diluted EPS (Rs.) 0.09 (0.16)
Note 31: Contingent Liability (Amount in )
Particular

v As atMarch 31,2022 | AsatMarch 31,2021
Income Tax Appeals - CIT 75,22,748 75,22,748

"he company has received an demand order of X 75,22,748 u/s 156 of the Incoma Tax Act 1961 for AY 17-18.
‘he company has filed for appeal against this demand order and the management is of the opinon that the
outcome of the appeal would be in favour of the company and thus it has not created provison in the books of

accounts of the company.

Note 31: Balances of Trade Receivables and Trade Payables as at the balance sheet are subject to confirmation

and reconciliation.

Note 32 : Previous year figures have been re-grouped and reclassified wherever necessary to conform to this
year’s classification. Trade Receivables, advances and Trade Payabales are subject to confirmations.
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